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WESTERN BROADCASTING 
COMPANY LTD. 


and Subsidiary Companies 


CONSOLIDATED STATEMENT OF EARNINGS 


For the six months ended February 28, 1978 
(with comparative figures for 1977) 
(unaudited) 


Radio broadcasting revenues 
Radio broadcasting expenses 


Net broadcasting revenues 


Hockey revenues 
Hockey expenses 


Net hockey revenues 


Total net revenues 
Investment income 
Interest expense 


Earnings before the following items 
Provision for income taxes 
Minority interest 


Equity in earnings of long term 
intercorporate investments 


Earnings before extraordinary items 
Extraordinary items 


Net earnings for the period 
Earnings per common share 


— Before extraordinary items 
— After extraordinary items 


* Restated on basis consistent with previous year’s 


Six months ended 
February 28 


1978 


8,951,842 
6,475,993 


2,475,849 


5,544,692 


4,625,634 


919,058 


3,394,907 


162,770 


(283,171) 


3,274,506 
1,635,506 
151,357 


1,487,643 


1,045,210 


2,532,853 


77,327 


$ 2,610,180 


results. 


1977* 


$ 8,487,742 
6,019,157 


2,468,585 


o;711,213 
4,539,904 


1,237,309 


3,705,894 
328,830 
(62,139) 


3,972,585 


1,999,385 
196,850 


1,776,350 


379,034 


2,155,384 


58,680 


$ 2,214,064 


$ .569 
$ .585 


CONSOLIDATED STATEMENT OF CHANGES 


IN FINANCIAL POSITION 


For the six months ended February 28, 1978 
(with comparative figures for 1977) 
(unaudited) 


WORKING CAPITAL DERIVED FROM 


Operations 
Earnings before extraordinary items 
Items not involving working capital 
Depreciation and amortization 
Increase in equity of long-term 
intercorporate investments in excess 
of dividends received 
(1978 — $458,384; 1977 — $231,868) 
Minority interest in earnings 
of subsidiary company 
Recovery of current year’s income taxes 
on application of prior year’s losses 


Premium on conversion of preferred shares 
Common shares issued 


WORKING CAPITAL APPLIED TO 


Increase in investments 
Additions to fixed assets 
Repayment of long-term debt 
Redemption of preferred shares 
Premium on shares redeemed 
Dividends paid — shareholders 
— minority shareholders 
of subsidiary 


DECREASE IN 
WORKING CAPITAL POSITION 


WORKING CAPITAL 
AT BEGINNING OF YEAR 


WORKING CAPITAL (DEFICIENCY) 
AT END OF PERIOD 


*Restated on basis consistent with previous year’s 


Six months ended 
February 28 


1978 


$ 2,532,853 


199,908 


(586,826) 
182,207 


77,327 
2,405,469 


47,375 
2,452,844 


7,284,030 
975,283 


763,169 


67,696 
9,128,178 


6,675,334 
4,867,187 


$ (1,808,147) 


results. 


1977 * 


$ 2,155,384 


216,286 


(143,611) 
196,850 


58,680 


2,483,589 


32,917 


2,516,506 


1,653,000 
191,027 
10,000 
1,271,050 
127,105 
744,714 


23,602 


4,020,498 
1,503,992 
5,753,525 


$ 4,249,533 


WESTERN BROADCASTING COMPANY LTD. 


To the Shareholders: 


It is most gratifying to report that the 
Company's earnings for 1978 have reached a 
new plateau and, for the first time in its 12% 
year history, have exceeded $5 million, 
excluding extraordinary items. 


Earnings before extraordinary items amounted 
to $5,107,878 or $1.37 per share compared 
with $4,252,903 or $1.14 per share the 
preceding year. 


Extraordinary items totalled $394,895 com- 
pared to $76,252, and this year included a 
gain on the sale of marketable securities of 
$508,099 less applicable income taxes of 
3 he3, 304. 


Net earnings for the year were $5,502,773 or 
$1.48 per share compared to $4,329,155 or 
$1.16 per share. Consolidated gross revenues 
from radio broadcasting and hockey were 
$24,828,105 compared to $24,011,478. 


In September 1977 the Company increased its 
investment in Premier Cablevision Limited 
from 5.3% to 26.1% by the purchase of shares 
at a cost of $7.3 million. This investment 
broadened the base of the Company’s 
earnings which now flow from radio, television, 
cable T.V. and hockey. The investment has 
proven to be a sound one and has contributed 
significantly to corporate earnings for the year. 


During the year the Company sought to 
reorganize its share capital preparatory to 
seeking Canadian Radio-television and 
Telecommunications Commission (CRTC) 
approval of a merger with Premier 
Cablevision Limited. Shareholders were 
advised that the corporate reorganization was 
not approved and that the agreements to 
merge the companies were thus terminated. 
The CRTC has advised that it proposes to 
hold a public hearing in February 1979 for 
consideration of the matter of ownership and 
cross-media ownership. Since The Toronto 
Star Newspapers Ltd. hold 33% of the 


Company's shares, this meeting will have 
more than ordinary interest to shareholders. 
Until policy decisions have been determined 
by the CRTC following these meetings, it will 
not be possible for the matter of a merger of 
the Company and Premier to be considered 
by your board of directors. , 


Radio—While radio broadcasting revenues 
increased 52%, expenses of operation 
increased to a greater extent, resulting in a 
decline in radio earnings of 1%. 


In Vancouver CKNW is the most listened to AM 
station, and CFMI-FM has increased its 
audience to become the dominant FM station 
in Western Canada. 


CHQR in Calgary ranks third in this most 
competitive market. Its “quality music” format 
imposes restraints on its potential audience 
but the station is highly successful in serving 
its audience. 


CJOB in Winnipeg is the dominant station in 
its market with hours tuned exceeding its rival 
station by 22 times. CJUOB has a new 50KW 
Transmitter on order which will be installed in 
the spring of 1979. This will provide a wider 
audience for its programs. CHMM-FM 
provides an increasing audience with 
“country” style music and is proving 
increasingly popular. 


CHML has for many years been the leader in 
the Hamilton, Ontario market in hours tuned 
and continues to retain its position despite 
strong competition. CHML commenced 
broadcasting at 50KW from its new transmitter 
in November 1978 and its new and stronger 
signal should provide advantages to listeners 
throughout the Hamilton area. CKDS-FM has 
long been a favorite station for easy listening 
to people throughout the Niagara Peninsula. 
Its audience, in an increasingly competitive 
market, continues to rival anumber of AM 
stations. 


Hockey revenues declined slightly 
and expenses increased with a resulting 
reduction in earnings of 21%. 


Vancouver Canucks had a disappointing 
season in 1977/8 and have engaged new 
coaching staff and secured a number of new 
players for the 1978/9 season. In addition to 
some excellent draft choices, the club was 
able to secure the services of four Swedish 
players who have formerly played for the 
Swedish National Team. Considerable effort 
has been put forward to improve the 
effectiveness of the hockey club. CKNW and a 
network of B.C. stations broadcast all Canuck 
games, and BCTV carries a select number of 
games on television for the benefit of viewers 
throughout B.C. 


Television revenues increased by 12% but 
expenses also increased by 12%. 


BCTV with its repeating transmitters through- 
out the province provides CTV service to over 
96% of the residents of B.C. Its ratings remain 
consistently high and its service to viewers 
and advertisers alike remains high. During the 
year program costs increased by 19% and 
news costs by 22%. The Company views 
these expenditures as necessary to provide 
the high level of service to viewers. 


CHEK-TV experienced even greater increases 
in program and news costs as it progresses to 
greater independence each year. It was 
expected that CHEK would disaffiliate from the 
CBC in the fall of 1978 but the date when this 
will occur is not yet set. CHEK-TV continues to 
provide prime news services to Vancouver 
Island residents and upon disaffiliation 
expects to provide 85 hours weekly of 
separate programming. 


Little Mountain Sound Company Ltd. had 
disappointing results and did not contribute to 
corporate earnings for the year. 


The Company increased its dividends to 

10% cents per quarter on September 30, 1977 
and, in addition, paid out extra payments from 
Capital surplus on hand of 5 cents per share 
June 30, 1978 and September 30, 1978. 
Shareholders holding Class A shares are 
reminded that changes in the Income Tax Act 
effective December 31, 1978 will no longer 
permit the Company to pay tax deferred 
dividends to holders of Class A shares after 
that date. 


The board of directors of the Company are 
proud of the Company’s achievements and we 
take this opportunity to discuss several of the 
factors which have contributed to our growth, 
in the later pages of this report. 


Frank A. Griffiths, C.A., Chairman 


Over the years the Company has been alert to 
opportunities for expansion and while it may 
seem logical for a corporation to expand in the 
same or related industries, we have been 
extremely fortunate in the selection of our 
affiliates. As the report shows, many of their 
operating philosophies coincide with our ow: 
at Western. 


The success of our Company is due to a large 
pool of talented and dedicated people, and 
we thank them for their efforts. We remain 
confident that they will be able to respond to 
the challenges of the exciting communications 
medium of which we have become an 
important part. 


ON BEHALF OF THE BOARD Nov. 14, 1978 
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Frank A. Griffiths, C.A., Chairman 


———— 


J.R. Peters, President 


J. R. Peters, President 


The secret of success in the world of entertainment is 
people. Personalities. People who can relate to their 
audiences. Strong, intelligent individuals who have 
something to say, or who possess the capacity to create 
and transmit humour, or who challenge the conventional 
wisdom and set one to thinking. 


In the broadcasting industry such people make the 
difference between a high profile radio or television 
station which achieves consistently high ratings or one 
which is not so highly 
regarded and where 
audience acceptance 
is only average. The 
successful broadcast 
undertaking is very 
much a part of the 
community It serves. 
Because of the calibre | os 
of its news gathering = 

facilities, news writers, broadcasters and commentators, 
it will be respected and admired for its news coverage, 
for its accuracy in reporting and for its understanding and 
sensitive handling of the issues of the day. Its 
commentators have a major role to play in the analysis 
and interpretation of daily events which shape the lives of 
the people who comprise the audience at both the 
community and national levels. 


If not cast in the role of oracles, they are often seen as 
family friends and counsellors who are always ready to 
provide a piece of advice, a friendly word of 
encouragement or an explanation of a government policy 
which may not be immediately clear. 


Over the years at Western Broadcasting, we have been 
singularly fortunate in recruiting some of the top 
broadcasters in each of our markets. They are indeed 
household names and, in many cases, 
family favourites, real people to their large 
audiences and not merely detached 
personalities or disembodied voices. It is 
this constant search for quality and the 
Western attitude towards recruitment, 
which strives to present only the best, 
that have helped us to maintain a position 
of leadership in the industry. During 

1978 in Western’s radio stations we had 
a total of 279 employees of which 177 were directly 
involved with programming. Our affiliated company, 
British Columbia Television, in which Western Directors 
take considerable pride, had 215 employees or 67% of a 
work force of 305, involved in programming. 


Facilities One aspect of broadcasting which is virtually 
taken for granted by performers and audiences 

alike is facilities, the complex technical 
equipment by which programs are originated, 
recorded, video-taped and by which broadcast 
signals are transmitted. Yet, a modest evaluation 
of Western’s combined radio plant and facilities 
throughout Canada (CHML/CKDS-FM, Hamilton, 
CJOB/CHMM-FM, Winnipeg, CHQR, Calgary, 
CKNW/CFMI-FM and Little Mountain Sound, 
Vancouver) placed their value in excess of 
$8 million. 


Western prides itself on the fact that it has 
consistently been in the forefront of technical 
innovation and modification to improve 
broadcast quality. 


Throughout its radio operations, Western has 
consistently upgraded its equipment. The long 
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range plan was to modernize each station so that 
it would be operating at maximum power with the 
most modern facilities available. Modernization at 
CKNW-CFMI/FM Vancouver was completed early 
in the seventies. CHQR Calgary followed in 1975. 
CHML/CKDS-FM was completed this year, and 
finally CJOB/CHMM-FM will reach full power 

in 1979. 


One notable technical success has been the 
development of extremely high quality tape 
cartridges for the broadcasting industry. 
Designed by CKNW’s own engineers to meet 
demanding technical specifications, the 


Aristocart tape cartridge is today used by 
leading broadcasters not only in Canada and the 
United States but also in Europe. 


Little Mountain Sound Company Ltd. provides a 
further example of the way in which the pursuit of 
technical excellence can build the reputation 

of a company. 


With one of the most advanced 24-track sound 
recording studios in North America, Little 
Mountain Sound plays host to leading performers 
and groups from all over the continent. 


Further technological breakthroughs occur in the 
affiliated companies. BCTV was the first 
television station in Canada to use the light 
weight, highly portable Electronic News 
Gathering VTR camera which makes it possible 
to take a story right out of the camera and put It 
directly on the air without further processing. 
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Still in the forefront of technological advance, 
BCTV recently announced that it would 
experiment with satellite transmission to isolated 
areas of northern Vancouver Island with the 
prospect that this may later be used to upgrade 
BCTV service to other remote B.C. communities. 


Staying in the forefront of technological change 
in radio broadcasting, and sound recording, has 
cost the companies of the Western group many 
millions of dollars. It is cited here as another 
means by which Western Broadcasting continues 
to seek out ways and means to satisfy the 
changing needs and expectations of its 
expanding audiences. 
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When a broadcasting licence Is issued in 
Canada, the operators of the station undertake to 
provide programming for a particular audience 
group. Yet only the unique entertainment 
qualities built into individual programs will 
determine whether or not the station will achieve 
that audience. 


Throughout its highly successful history, Western 
Broadcasting stations have consistently created 
programming which is solidly based in the 
communities served by each station's program- 
ming, which fills the needs of each station's 
audience and, in turn, is a true reflection of the 
life and times of the people in each area. As the 
rating books indicate, sizeable audiences have 
continued to listen to their favourite programs on 
Western stations year in and year out. An 
average week in 1978 saw 1.9 million Canadians 
listening to Western’s radio stations, for an 
aggregate of 16 million hours. The secret we 
believe is to maintain contact with our audiences 
and to respond to their changing needs and 
interests. 


We do this in a variety of ways. But perhaps none 
is more meaningful nor more long lasting than 
the degree of concern we show as responsible 
broadcasters for those things which affect the 
daily lives of the people who comprise our 
audiences. 


For example, CHML’s outstanding service to the 
Hamilton community has been recognized 
throughout our industry. In 1978 CHML was 
named the Station of the Year by the Canadian 
Association of Broadcasters for its contribution to 
the cause of Canadian unity and understanding 
exemplified in the program, “Quebec Talk With 
Me! L’Ontario-Nous Parle” which was an 
opportunity for a full and free exchange on an 
extended open line show between the people of 
Ontario and the people of Quebec. 


Throughout the broadcast day CJOB is deeply 
involved with the community and the lives of the 
people of Winnipeg. 


OB’s “Beefs and Bouquets” each weekday 
morning, gives the listeners the opportunity to air 
their views on the subject of their choice. 


“The OB Action Line” with Peter Warren has for 
eight years dealt with the top news stories of the 
day. Newsmakers often appear live in the studio 
or by a telephone link to make their point, and 
respond to listeners; good reasons why the 
program has the largest audience of open-line 
shows in Western Canada. 
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“Evening Action Line” with Carol Partridge as 
host deals with news events and social 
problems. Putting listeners in touch with experts 
on the subjects. Home repair problems are 
covered in “Handyman Hotline’, household 
cleaning and domestic hints on CJOB’s 
“Problem Corner.” 


While the demand for public access continues to 
grow throughout North America, we are proud to 
say that it has always been part of our 
broadcasting philosophy. It is also basic to the 
programming philosophy of our affiliate BCTV as 
reflected in “News Hour”, and public affairs 
programs. At Western we believe the critical 
issue of public access has presented 
broadcasters with one of the major challenges of 
the seventies. 


With such a philosophy, we feel that we 
discharge our commitment and responsibility to 
the broadcasting authority and to the Canadian 
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people. Yet, as a major company in the private 
sector, we also recognize the distinct responsi- 
bility to be a good corporate citizen in those 
communities where we operate. 


CHQR, Calgary, captures the attention of Alberta 
with events like the Great Balloon Race in which 
three of the station’s leading on-air personalities 
competed in their hot-air balloons. At Christmas 
time, CHQR’s community spirit is strengthened 
still further with the annual “Light Up the 
Children’s Life” campaign which raised a record 
$45,000 for the Calgary Cerebral Palsy 
Association in 1977. While in B.C., CKNW plays 
host to a series of year ‘round community events, 
such as the annual Herring Sale, the Old Timers’ 
Hockey Game and the Orphan's Fund spring 
time Picnic. Just some of the events which 
generated $244,000 for the Orphan’s Fund 

in 1978. 


And BCTV with its marathon Variety Club 
Telethon spectacular raised more than 
$1,000,000 in one twenty-four hour period. 
Pledges and donations were phoned in from all 
parts of the province, surely one of the finest 
examples of the power of television, the depth of 
BCTV’s community involvement and, incidentally, 
the station’s remarkable, virtually total coverage 
of British Columbia. In recent BBM ratings of 
eleven stations available in the Vancouver 
market, CHAN captured 24% of the audience 
and CHEK a further 5% Monday to Sunday in 
prime time. 


if 


Commercial Activities 


In our free enterprise society it has often been 
said that the market place, where the individual 
has complete freedom of choice, is the ultimate 
test of public opinion. Nowhere is this statement 
more applicable than in the case of the private 
broadcaster. In what amounts to a perfectly 
balanced feedback system, the broadcaster 
designs a format to appeal to a particular market 
segment. If he achieves his objective he attracts 
an audience which is measurable and which, in 
turn, will be attractive to advertisers. But, in the 
face of strenuous competition, once he has 
obtained an advantage in terms of audience 
ratings he must work diligently and unceasingly 
to sustain it. 


This has been the history of the stations in the 
Western group. For many years each has been a 
leader in its respective market, carving out a 
major audience segment and maintaining its 
position in the face of changing audience 
composition, changing values and life styles and 
changing tastes. Two things have been constant 
however throughout all operations. The first is the 
sensitivity of Western’s managers to the variables 
in audience composition and the second is an 
untiring effort to satisfy the needs of advertisers. 


Recognized over many years by the advertising 
fraternity not only as key commercial outlets, 
Western stations have consistently been 
regarded as keen promoters and merchandisers. 
While the fundamental objectives of a broad- 
caster must be to entertain and to enlighten, as a 
commercial businessman he accepts another 
major challenge from the advertiser. That is, to 
help merchants sell their merchandise. While 
broadcast ratings indicate the relative popularity 
of each station with the audience in its particular 
market, the history of a station’s commercial 
success is somewhat more pragmatic and is 
recorded at the cash registers of the nation. 
Pacific Western Airlines is just one example of the 
many advertisers who consistently use CKNW in 
their advertising programs. 


In 1978, combined sales of commercial time at 
Western’s radio stations reached an all-time high 
of $17,747,000, an increase of 5%2% over the 
preceding year and more than a 69% increase 
over the five year period. 
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WESTERN BROADCASTING COMPANY LTD. 


1960-505 Burrard Street 
Vancouver, B.C. V7X 1M6 


DIRECTORS 


FRANK A. GRIFFITHS, C.A., Vancouver. 

ALLEN T. LAMBERT, Toronto. 

*DAVID S. OWEN, Toronto. 

THE HON. WALTER S. OWEN, Q.C., Vancouver. 
J. RAYMOND PETERS, Vancouver. 

*PETER PAUL SAUNDERS, Vancouver. 
*THEODORE S. SOSKIN, Calgary. 


*Members of the Audit Committee 


OFFICERS 


FRANK A. GRIFFITHS, C.A., Vancouver, 
Chairman of the Board 

J. RAYMOND PETERS, Vancouver, 
President and Chief Executive Officer 

RODERICK M. MacLENNAN, Winnipeg, 
Vice-President, Manitoba 

THOMAS E. DARLING, Hamilton, 
Vice-President, Ontario 

DAVID A. WILLIAMS, C.A., Vancouver, 
Vice-President, Finance 

D. ALEXANDER FARAC, B.COMM., L.L.B., Vancouver, 
Secretary 


STOCK TRANSFER AGENT 


Canada Permanent Trust Co. 


STOCK LISTINGS 


The common shares of the Company are listed 
on the Toronto, Alberta and Vancouver 
Stock Exchanges. 


BANKERS 


Toronto Dominion Bank 
Royal Bank of Canada 
Bank of Nova Scotia 


CONSOLIDATED FINANCIAL STATEMENTS 


WESTERN BROADCASTING COMPANY LTD. and subsidiary companies 


CONSOLIDATED STATEMENT OF EARNINGS Year Ended August 31, 1978 


Radio broadcasting revenues 
Radio broadcasting expenses 


Net broadcasting revenues 


Hockey revenues 
Hockey expenses 


Net hockey revenues 


Net broadcasting and hockey revenues 
Investment income 


Interest on long-term debt 
Other interest 


Earnings before the following items 
Deduct 
Income taxes (including deferred taxes of 
$143,152; 1977—$76,339) 
Minority interest 


Equity in earnings of long-term intercorporate 
investments, net of amortization (note 2) 


Earnings before extraordinary items 


Extraordinary items (note 6) 
NET EARNINGS FOR THE YEAR 


Earnings per common share 
Earnings before extraordinary items 
Extraordinary items 


Net earnings for the year 


1978 
$17,746,877 


12,876,622 


4,870,255 


7,081,228 


5,667,242 
1,413,986 


6,284,241 


266,954 
6,551,195 


105,066 


492,803 
597,869 


5,953,326 


2,971,975 


231,696 


2,749,655 


2,358,223 


5,107,878 


394,895 
$5,502,773 


$1.37 
11 


$1.48 


Lge 
$16,820,223 


11,834,367 
4,985,856 


LAGI ,209 


_ 5,406,291 
1,784,964 


6,770,820 


509,648 
7,280,468 


102,845 


54,264 
157,109 


7,123,359 


3,546,940 


276,603 


3,299,816 


953,087 


4,252,903 


76.252 
4,329,155 


$1.14 
02 


$1.16 
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CONSOLIDATED BALANCE SHEET as at August 31, 1978 


ASSETS 


CURRENT ASSETS 


Cash 

Short-term deposits 

Marketable securities, at cost (quoted 
market value $1,641,000; 1977— 
$2,686,500) 

Accounts receivable 

Current portion of notes receivable 

Prepaid expenses 


INVESTMENTS (note 2) 


FIXED ASSETS 
Leasehold improvements, buildings and 
equipment 
Less accumulated amortization and 
depreciation 


Land 


INTANGIBLE ASSETS (note 1(d)) 
Hockey franchises and rights to players 
Broadcast licence rights, goodwill and 
other intangibles 


Approved by the Board 


owt Aa ANC, 
Director 
ae Ji pe a 


1978 


$ 484,120 
4,505,000 


1,125,372 
2,995,971 
68,530 


588,883 
9,767,876 


18,772,668 


6,550,628 


3,432,020 


3,118,608 


623,117 
3,741,725 


12,153,473 


8,433,892 
20,587,365 


$52,869,634 


1977 


b>: Ot T2ao 
5,782,000 


2,261,452 
2,/06,967 
189,730 


491,147 
11,948,544 


. 9,810;926 


5,085,372 


3,172,265 


1,913,107 


305,885 
2,218,992 


12,153,473 


8,433,892 
20,587,365 


$44,565,824 


WESTERN BROADCASTING COMPANY LTD. 


LIABILITIES 


CURRENT LIABILITIES 


Bank loans (note 3) 

Accounts payable and accrued liabilities 
Income taxes payable 

Dividend payable 

Deferred revenue 

Current portion of long-term debt 

Deferred income taxes related to current assets 


LONG-TERM DEBT, secured (note 4) 
DEFERRED INCOME TAXES 
MINORITY INTEREST IN SUBSIDIARY COMPANIES 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK (note 5) 
Authorized 
4,251,880 class A common shares without 
par value 
4,000,000 class B common shares without 
par value 
Issued 
Common shares 


CONTRIBUTED SURPLUS 


RETAINED EARNINGS 


Contingent liabilities (note 7) 
Subsequent event (note 8) 


and subsidiary companies 


1978 


$5,200,000 
1,708,846 
56,359 


3,804,545 
15,000 
208,000 


10,992,750 
1,153,400 
1,750,972 


1,994,152 


14,564,045 


73,720 


22,340,595 
36,978,360 


$52,869,634 


1977. 


$1,221,607 
818,028 
381,072 
4,508,647 
15,000 


137,000 
7,081 ,354 


1,216,400 
1,678,820 


1,830,146 


14,516,670 


73,720 


18,168,714 
32,759,104 


$44,565,824 
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WESTERN BROADCASTING COMPANY LTD. and subsidiary companies 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS Year Ended August 31, 1978 


BALANCE AT BEGINNING OF YEAR 
Net earnings for the year 
Deduct 
Dividends paid 
Preferred shares 


Class A common shares 
Class B common shares 


Premium paid on redemption of preferred shares 


BALANCE AT END OF YEAR 


1978 
$18,168,714 


5,502,773 
23,671,487 


470,565 
860,327 


1,330,892 


1,330,892 


$22,340,595 


1977 
$15,445,639 


4,329,155 


19,774,794 


39,520 
659,305 
780,150 


1,478,975 


127,105 
1,606,080 


$18,168,714 


WESTERN BROADCASTING COMPANY LTD. and subsidiary companies 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


Year Ended August 31, 1978 


WORKING CAPITAL DERIVED FROM 
Operations 
Earnings before extraordinary items 
Items not involving working capital 
Depreciation and amortization 
Non-current deferred income taxes 
Increase in equity of long-term intercorporate 
investments in excess of dividends received 
(1978—$708,089; 1977—$463, 737) 
Minority interest in earnings 
Reduction of current year's income taxes on 
application of prior years’ losses 
Provision for loss on investment 


n 


Gain on sale of marketable securities less related 
income taxes 

Premium on conversion of preferred shares 

Issue of common shares for cash 


WORKING CAPITAL APPLIED TO 
Increase in investments 
Additions to fixed assets 
Repayment of long-term debt 
Redemption of preferred shares 
Dividends paid—shareholders 
—minority shareholders of subsidiary 


DECREASE IN WORKING CAPITAL POSITION 
WORKING CAPITAL AT BEGINNING OF YEAR 


WORKING CAPITAL (DEFICIENCY) AT END OF YEAR 


1978 


$5,107,878 
378,181 
72,152 
(1,650,134) 
231,696 


10,177 


10,053 


4,160,003 


384,718 


47,375 
4,592,096 


7,331,655 
1,890,914 
63,000 


1,330,892 


67,696 
10,684,157 


6,092,061 


4,867,187 
$(1,224,874) 


1977 


$4,252,903 
344,504 
eG hS) 
(489,350) 
276,603 


76,252 


4,462,651 


33,030 


4,495,681 


2,061,000 
395,287 
25,000 
1,398,155 
1,478,975 


23,602 
5,382,019 


886,338 


eR Aevelers) 
$4,867,187 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS Year Ended August 31, 1978 


1. SIGNIFICANT ACCOUNTING POLICIES 


(a) Basis of consolidation 
These consolidated financial statements 
include the accounts of all subsidiary 
companies: 


Wholly-owned by Western Broadcasting 
Company Ltd. 
Western Broadcasting (Sports) Ltd. 
Western Broadcast Sales Ltd. 
Western Productions Ltd. 
Western Broadcast Holdings Ltd. and its 
wholly-owned subsidiaries 
Radio NW Ltd. 
Radio OB Ltd. 
Radio ML Ltd. 
Saturna Properties Ltd. 
Saturna Investments Ltd. and its 
wholly-owned subsidiary 
Radio QR Ltd. 


68.5% owned by Western Broadcasting 
(Sports) Ltd. 
Northwest Sports Enterprises Ltd. and its 

wholly-owned subsidiaries 

Vancouver Hockey Club Ltd. 

Canucks Publishing Ltd. 

Rochester Americans Hockey Club 

1969, Inc. 
Burrard Hockey Club Ltd. 


(6) Accounting for long-term intercorporate 
investments 
The investments in British Columbia 
Broadcasting Company Ltd. and Premier 
Cablevision Limited are accounted for by the 
equity method. Other investments are 
accounted for by the cost method. 


(c) Fixed assets 
Fixed assets are stated at cost. Depreciation is 
recorded using the declining balance method 
at rates of 5% for buildings and 20% and 25% 
for broadcast equipment. Leasehold improve- 
ments are amortized on the straight-line basis, 
over the term of the lease, and hockey 
equipment is depreciated on the straight-line 
basis over five years. 


(d) Intangible assets 
Franchises, rights, goodwill and other 
intangibles are recorded at cost which is not 
being amortized as management of the 
company believes there has been no diminution 
in value. : 


(e) Accounting for certain revenues and expenses. 
Certain revenues and expenses which are in 
the nature of start-up items associated with the 
next hockey season, including purchases and 
sales of rights to hockey players, are deferred 
and charged or credited against income in the 
next fiscal period. 


(f) Income taxes 
The company follows the normal practice of 
charging reported earnings with income taxes 
related to those earnings. Any differences 
between these taxes and taxes currently 
payable for the year are reflected as “Deferred 
income taxes”. 


2. INVESTMENTS 


1978 1977 
Long-term intercorporate 
investments 


Shares at equity $18,324,069 $7,330,430 


Shares at cost — 2,046,469 
Notes receivable 329,813 339,813 
Other 118,786 94,214 


$18,772,668 $9,810,926 


On September 2, 1977 the company increased 

its investments in shares of Premier Cablevision 
Limited from 5.3% to 26.1% and commenced 
accounting for its investment by the equity method 
rather than the cost method. The excess of the cost of 
the investment in Premier Cablevision Limited over the 
net tangible assets of that company amounted to 
$3,792,000. Of this excess $1,896,000 has been 
attributed to goodwill and is being amortized on a 
straight-line basis over a period of forty years. The 
balance has been attributed to other intangibles 
including broadcasting licence rights which are not 
being amortized as management of the company 
believes there has been no diminution in 

their value. 


3. BANK LOANS 


Bank loans are secured by a general assignment of 
accounts receivable and by hypothecation of certain 
investments. 


4. LONG-TERM DEBT 


1978 1977 
8%2% convertible 
subordinated 
debentures due 
November 15, 1990 $1,078,400 $1,126,400 
Other 90,000 105,000 


1,168,400 = 1,231,400 
Less principal due 


within one year 15,000 15,000 


$1,153,400 $1,216,400 


WESTERN BROADCASTING COMPANY LTD. and subsidiary companies 


The debentures are convertible until maturity into 
common shares of a subsidiary company at $10 per 
share. The company has the right to redeem the 
debentures at a prescribed premium until 1988 and 
thereafter at par, and to purchase the debentures for 
cancellation at prices not exceeding the redemption 
price thereof. The Trust Indenture requires that 
payments be made to the trustees in the years 1981 
through 1989 of an amount sufficient to retire $200,000 
principal of the debentures in each of these years. The 
sinking fund requirement has been reduced by 
$623,500, the amount of debentures purchased for 
cancellation or converted to shares to August 31, 
1978. 


5. CAPITAL STOCK 


Authorized 

(i) The class A and class B shares are 
interchangeable and have the same rights and 
attributes including the right to participate equally 
as to dividends. Dividends paid on class B shares 
must be equivalent to those paid on the class A 
shares out of tax-paid undistributed surplus on 
hand (as defined in the Income Tax Act of 
Canada) after consideration of the 15% tax paid to 
create it. 

(li) 37,500 unissued common shares are reserved 
for allotment under stock options held by senior 
officers, as follows: 


Number Option 
of price 
shares per share Expiry date 
25,000 $9.475 October 31, 1983 
12,500 9.90 April 1, 1983 
Issued 
Number of shares issued 
Class A Class B 
common common 
Balance at August 31, 
1977 1,708,277 2,014:496 
Class A shares 
exchanged for class B (397,520) 397,520 
Class B shares 
exchanged for class A 29,109 (29,109) 
Class B shares issued 
during the year for cash — 5,000 
Balance at August 31, 
1978 1,334,866 2,387,907 


6. EXTRAORDINARY ITEMS 


1978 1977 
Gain on sale of 
marketable securities 
less related income 
taxes of $123,381 $384,718 es 


Realization of tax 
savings on application 


of loss carry-forward $ 10,177 $76,252 


$394,895 $76,252 


7. CONTINGENT LIABILITIES 


(a) There is acontinuing action in the United States 
against the NHL and its members (which include 
Vancouver Hockey) for damages and costs 
allegedly sustained by a plaintiff by reason of 
alleged violations of United States anti-trust laws. 
The NHL has answered the complaint denying the 
allegations. Management of the company believes 
no material loss to the company will result. 


(6) The company is the guarantor of bank advances 
of an affiliated company in the amount 
of $642,723. 


8. SUBSEQUENT EVENT 


On September 1, 1978 the directors of the company 
declared a dividend on common shares aggregating 
$568,485 payable on September 30, 1978. 


9. REMUNERATION OF DIRECTORS AND 
SENIOR OFFICERS 


The aggregate remuneration paid or payable for the 
year by the company and its subsidiaries to directors 
and senior officers of the company as defined in the 
Companies Act, British Columbia, amounted 

to $475,000, of which $26,300 was paid to the 
directors as directors fees, and $448,700 was paid to 
senior officers. 
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To the Shareholders of 
Western Broadcasting Company Ltd. 


We have examined the consolidated balance sheet of Western Broadcasting Company Ltd. as at August 31, 
1978 and the consolidated statements of earnings, retained earnings and changes in financial position for the 
year then ended. For Western Broadcasting Company Ltd. and for those other companies of which we are the 
auditors and which are consolidated in these financial statements, our examination was made in accordance 
with generally accepted auditing standards, and accordingly included such tests and other procedures as we 
considered necessary in the circumstances. For the companies accounted for by the equity method we have 
relied on the reports of the auditors who have examined their financial statements. 


In our opinion, these consolidated financial statements present fairly the financial position of the company as at 
August 31, 1978 and the results of its operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles applied on a basis consistent with that of 
the preceding year. 


Vancouver, Canada Ai en (Ldbalo 00 We. 


October 17, 1978 Chartered Accountants 
Equity in 

Year Net Operating Income from Interest on Minority Earnings Net 
Ended Gross Revenue Revenue Investments Depreciation Long-Term Debt Income Taxes Interest of Affiliates Earnings 
1978 $24,828,105 $6,662,422 $266,954 $378,181 $ 597,869 $2,971,975 $231,696 $2,358,223 $5,107,878 
1977 24,011,478 Lalor 324 509,648 344,504 157,109 3,546,940 276,603 953,087 4,252,903 
1976 23,068,865 6,686,040 375,540 352,722 395,375 3,077,119 249,795 961,275 3,947,844 
1975 20,702,639 5,233,659 574,037 300,106 2,095,597 1,430,862 22,176 723,738 2,682,693 
1974* 13,082,760 4,849 929 499,947 349,876 1,530,724 1,600, 794 (15,094) 551,078 2,434,654 
1974 12,126,747 4,623,232 580,464 372,399 914,775 1,506,718 2,409,804 
1973 10,504,760 3,876,501 448 701 414,315 441,590 1,349,266 2,120,031 
1972 8,892,960 3,459,850 156,575 292,749 204,279 1,362,226 CASA T- 
1971 6,274,324 2,385,748 WE OLS 2231S { — 1,142,729 1,197,119 
1970 4,234,397 1,375,081 192,398 107,101 21,907 697,430 741,041 
1969 4,021,576 1,348,683 89,830 86,516 = 673,627 678,370 


*Year end change—To August 31, 1974 from March 31, previously. 
Above table excludes extraordinary gains, 1978, $394,895; 1977, $76,252: 1976, $5,775,504: 1975, $412,612. 
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1970 


1971 


GROSS REVENUE 


(Excluding Revenue of Affiliates) 


1972 


NET EARNINGS 


1973 
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Aug. 74 
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(Excluding Extraordinary Items) 


Aug. 74 
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1977 


1978 
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SUBSIDIARY COMPANIES 
OFFICERS and MANAGERS 


RADIO NW LTD. 


Jer oMlia: 
General Manager 


ES FlORIEECG: 
Assistant Manager & Controller 


A. ANAKA, 
General Sales Manager 


R. J. GUNN, 
Program Director 


J. GORDON, 
Chief Engineer 


RADIO OB LTD. 

R. M. MacLENNAN, 
President & General Manager 
R. WARRINGTON, 

General Sales Manager 


J. COCHRANE, 
Program Director, CJOB 


P. GRANT, 
Manager, CHMM 


Ge Us| da 
Controller 


RADIO QR LTD. 


T. SOSKIN, 
President & General Manager 


RS OELISEE 
General Sales Manager 


W. OZARD, 
Program Manager 


A. BROWN, 
Controller 


M. HOYME, 
Chief Engineer 


RADIO ML LTD. 


T. DARLING, 
President 


PakOZZ\) 
Vice-President & General Manager 


GakiPDER; 
General Sales Manager 


As AOOPER: 
Operations Manager 


ES VICTOR, 
Chief Engineer 


M. L. McRITCHIE, 
Accountant 


WESTERN BROADCAST SALES LTD. 


M. J. DAVIES, 
General Manager 


NORTHWEST SPORTS ENTERPRISES LTD. 
PaAsGRIFEMAS-: 

Chairman 

GeEawAL 

President 

D. A. FARAC, 

Secretary 


VANCOUVER HOCKEY CLUB LTD. 


W. J. HUGHES, 
President 


J. MILFORD, 
Vice President & General Manager 


J. CHESMAN, 
Controller 


AFFILIATED COMPANIES 
OFFICERS and MANAGERS 


BRITISH COLUMBIA 
TELEVISION BROADCASTING 
SYSTEM LTD. 

JeRePElERS! 

President 

D. M. SMITH, 

Executive Vice President 

Pp COEInORP? 

Vice President, Programming 
WEGSell@© ia 

Vice President, Production 

A. H. COLLINS, 

Vice President, Finance and Secretary 
E.G. ROSE 

Vice President, Engineering 


LITTLE MOUNTAIN 
SOUND COMPANY LTD. 
R. BROOKS, 

General Manager 


PREMIER CABLEVISION 
LIMITED 

5. W, WELSH, 

Chairman of the Board & 
Chief Executive Officer 
WG) PIbHER: 

Vice Chairman 

S. H. WALLACE, 

President 

LEFOX: 

Vice President, Finance 

R. W. PEAKE, 

Vice President, Operations 
B. R. ADAMS, 

Vice President and Secretary 
H. K. DAVIS, 

Vice President, Engineering 
Ger KEEBLE 

Vice President, Programming 
FG, GARRETT, 

Vice President, 

Planning & Development 
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